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PART 1 — QUICK OVERVIEW

The Selection & Opinion (S&O) service brings you Value 
Line’s latest weekly economic and stock market commentary, 
along with a whole host of additional information that can 
prove invaluable to you in overseeing your investments. 
More specifically, the product includes economic data and 
forecasts, four actively-managed Model Portfolios, stock 
screens, highlights, and special features. If you spend time 
with the S&O each week, you will receive valuable invest-
ment ideas and insights. 

PART 2 — ECONOMIC MATERIALS

Each week, the Selection & Opinion includes Value Line’s 
Economic and Stock Market Commentary, which is 
composed by Harvey S. Katz, CFA. Mr. Katz is our Chief 
Economist and Managing Editor, and has been with Value 
Line for more than three decades. The economic com-
mentary provides readers with the latest hard facts on the 
state of the domestic and global economy, as well as our 

thoughts on the stock market’s current and future prospects. 
Recent and upcoming economic and corporate reports are 
also discussed in this section.

Beneath the Economic and Stock Market Commentary are 
the Closing Stock Market Averages as of Press Time. This 
table displays the recent prices (current and week ago) and 
percent changes (one week and 12 months) of the major 
market indexes, including the Dow Jones Industrial Aver-
age, Standard & Poor’s 500 Index, and NASDAQ. Value 
Line’s two indexes, the Geometric (VALUG) and Arithmetic 
(VALUA) are also showcased. 

Further on in the S&O, Value Line provides the Selected 
Yields of a variety of fixed-income securities. For instance, 
we provide data on Bank CDs, U.S. Treasuries, Corporate 
Bonds, and other taxable securities. On the tax-exempt 
front, information on Bond Buyer Indexes and General 
Obligation Bonds, among other statistics are displayed. 
Lower down, Federal Reserve Data, such as Bank Reserves 
and the Money Supply can be found.

The front page of Selection & Opinion Selected Yields
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Tracking the Economy Market Monitor and Value Line  
Asset Allocation Model

Tracking The Economy consists of a number of important 
charts that showcase the current state of the domestic 
economy. Included in this section, for example, are visual 
representations of the Trade Deficit, New Home Sales, and 
Manufacturing Index. This page also includes information 
on Major Insider Transactions, where investors can view 
the recent stock trades (purchases and sales) of officers and/
or directors of the 1,700 equities that are tracked in The 
Value Line Investment Survey.

Next, the Market Monitor page provides a host of pertinent 
statistics about the universe of equities our analysts cover, 
including the median P/E ratio and average dividend yield. 
Data pertaining to important domestic yields, like the Prime 
Rate and Federal Funds Rate can be found here, as well. 

Just below these statistics is the Value Line Asset Alloca-
tion Model. This feature is maintained by senior staff, 
and represents Value Line’s view of the proper investment 
allocation in the current market. Value Line’s opinion, 

for this model, is based only on economic and financial 
factors. Before considering this allocation, it is important 
for investors to evaluate their individual goals, investment 
time horizon, risk preferences, and view of the emotional 
element, or current “sentiment” in the market.

To the right of the Allocation Model, the S&O provides 
a list of the best and worst performing industries over the 
past six weeks. The industries are derived from The Value 
Line Investment Survey, which tracks approximately1,700 
stocks across nearly 100 industries. Also in this area of the 
page is a list of any Financial Strength changes that occurred 
over the course of the past week. Financial Strength is one 
of Value Line’s key proprietary ratings, and is a measure of 
the company’s financial condition. It is reported on a scale 
of A++ (Highest) to C (Lowest), in nine increments.

In sum, Value Line’s Selection & Opinion contains numerous 
data points and information that enable readers to gain a 
firm understanding of the current state, and future prospects, 
of the economy and stock market. These metrics can help 
investors make sound financial decisions.
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Portfolio II: Stocks for Income and Potential Price Appreciation

PART 3 — MODEL PORTFOLIOS

For those individuals that want more direct guidance in regard to stock selections, our S&O contains four Model Port-
folios, each one with a specific investment objective. The portfolios are actively managed, updated each week, and always 
contain 20 equities each. 

Portfolio I, Stocks with Above-Average Year-
Ahead Price Potential, is built on Value Line’s 
renowned Timeliness Ranking System. It is 
primarily suitable for investors who wish to 
take more risk in hopes of greater returns 
than might be afforded in Portfolios II or III.  
To qualify for purchase, stocks have to be 
ranked 1 (Highest) or 2 (Above Average) for 
Timeliness. To reduce portfolio turnover (and 
recognizing the fact that many good growth 
stocks go up and down in price along the 
way), a stock may be held until it drops to 3 
(Average) for Timeliness, and then it must be 
sold. We attempt to diversify the holdings as 
much as possible, but note that the Timeliness 
Rank tends to favor high earnings growth 
and more volatile issues that may cluster in a 
few industries. 

Portfolio II, Stocks for Income and Potential 
Price Appreciation, combines our Timeliness 
Ranking System with an investment objec-
tive for above-average income. This portfolio 
is primarily suitable for more-conservative 
investors. To qualify for purchase, a stock’s 
yield (the estimated annual dividend for the 
next 12 months divided by the recent stock 
price) must be higher than the median yield 
for all approximately 1,700 stocks Value Line 
follows. The stock must also have a Timeliness 
rank of at least 3. The higher-than-average 
yields provide support to the shares in down 
markets. This portfolio tends to be less volatile 
because the companies, as a whole, are more 
likely to be mature and predictable.

Portfolio I: Stocks with Above-Average  
Year-Ahead Price Potential
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Portfolio III: Stocks with Long-Term Price Growth Potential

Portfolio IV: Stocks with Above-Average Dividend Yields

Portfolio III, Stocks with Long-Term Price 
Growth Potential, is based on the fundamen-
tal research of our staff of research analysts. 
This portfolio is suitable for investors with a 
3- to 5-year horizon; in terms of risk, it falls 
somewhere between Portfolios I and II. This 
portfolio tends to be the most flexible, allowing 
purchases of a broader array of companies. It 
is constructed under the principles of modern 
portfolio theory, which state that the risk 
of a portfolio should be viewed within the 
context of a portfolio as a whole, rather than 
judging the portfolio according to the aver-
age rankings of individual securities it holds.  
To that end, this portfolio is generally well 
diversified, comprising stocks in a variety of 
different non-related industries.

Portfolio IV focuses on stocks with above-
average dividend yields. Investors seeking 
current income are likely to find interest here. 
Stocks selected for the portfolio must have 
a yield at least 1% above the median of all 
dividend-paying stocks tracked in The Value 
Line Investment Survey, a Timeliness rank of 
at least 3, and a Financial Strength rating of at 
least a B+ at the time of purchase. Although 
the senior analyst managing Portfolio IV 
may sell a holding at any time, replacing it 
with a new stock with better prospects, any 
stock whose Timeliness rank falls below 4 is 
automatically replaced. Despite the focus on 
dividend yield and current income, stocks 
are typically selected from a broad range of 
industries, providing a meaningful degree of 
diversification. The portfolio’s risk profile will 
likely be less than the broader market, given 
the typical concentration of low-Beta stocks.

The investment performance of all four port-
folios is published quarterly in the Selection 
& Opinion.
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PART 4 — SCREENS AND  
STOCK SELECTIONS

Most weeks, the S&O contains at least one stock screen 
that can provide readers with additional investment ideas. 
These screens are usually derived from one or more of Value 
Line’s proprietary ratings, and full reports on the particular 
stocks mentioned can be found in The Value Line Investment 
Survey. Some of the screens that commonly appear in the 
S&O are listed below.

•	 Stocks for Dividend Growth with Low Risk

•	 Timely Stocks with High Return on Equity

•	 Timely Stocks with High Price and  
Earnings Momentum

Stock Selections are also frequently published in the  
Selection & Opinion. When an equity appears to hold 
significant investor appeal, an experienced Value Line 
analyst will often create a detailed and thorough review of 
the company and provide the particular investment merits 
of the issue. These stocks are typically ranked favorably for 
Timeliness, and often hold above-average three- to five-year 
appreciation potential.  

PART 5 — SPECIAL FEATURES

A selection of special articles and analyses are also found 
in S&O each quarter. Among these are the “Quarterly 
Economic Review”, an in-depth look at the domestic 
economy complete with forecasts for a broad range of 
economic statistics, and the “Stock Market Review”, an 
analysis of the market’s twists and turns in the most recent 
quarter. In “Sector Analysis”, S&O takes a broad view of 
the stocks in the Investment Survey, focusing on the relative 
performance of 10 market sectors. “The 30 Largest Market 
Capitalizations” is also found quarterly, featuring a review 
and table of 30 of the largest market cap stocks found in 
The Value Line Investment Survey.
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